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“Failure to 

collect the EMT 

levy attracts a 

penalty equal to 

150% of the 

uncollected 

Levy”

The Electronic Money Transfer Levy 

R e g u l a � o n s  ( “ E M T  L e v y 

Regula�ons”) was recently issued 

by the Honourable Minister of 

Finance, Budget and Na�onal 

Planning, pursuant to the powers 

conferred on her by virtue of 

sec�on 89A (3) of the Stamp Du�es 

Act (as amended by the Finance Act, 

2020).  The law provides for the 

charge of EMT Levy on electronic 

transfers of money in the sum of 

₦10,000 and above. The EMT Levy 

Regula�ons have now been issued 

t o  p r o v i d e  c l a r i t y  a n d  a i d 

compliance to the provision in the 

Stamp Du�es Act ,  g iven the 

controversial issues regarding the 

administra�on of the levy.  

Introduc�on Highl ights  of  the EMT Levy 

Regula�ons

  The commencement date of 

the Regula�ons is set at 15 

June 2022.

  F o r  t h e  E M T  L e v y,  t h e 

Regula�ons defined banks to 

include 'all banks and other 

financia l  ins�tu�ons '  as 

defined by BOFIA 2020.

  The singular and one-off ₦50 

c h a r g e  o n  q u a l i f y i n g 

transac�ons is to be imposed 

on the account receiving the 

money.

  The receiving bank has the 

responsibility to collect and 

remit the EMT Levy.

  Transfers of currencies other 

than the Naira are also subject 

to the EMT Levy charge at an 

e x c h a n g e  r a t e  t o  b e 

determined by the Central 

Bank of Nigeria.

  In case of walk-in customers 

who are the beneficiaries of 

transfers but have no account 

with the receiving bank, the 

Levy is to be collected from 

the amount payable to the 

receiver and remi�ed to FIRS.

  Banks are now saddled with 

t h e  r e s p o n s i b i l i t y  o f 

maintaining a daily detailed 

  Only the Federal  In land 

Revenue Service (FIRS) is 

authorized to administer the 

EMT Lev y  by  assess ing , 

collec�ng, and giving account 

of the Levy. Senior Manager
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list of cancelled and reversed transac�ons on 

which EMT Levy had been charged for the 

purpose of reconcilia�on and ul�mate refund to 

the customer.

  Banks are also now expected to file a monthly 

report, not later than the 21st day of the month 

fol lowing the month of  the qual i fy ing 

transac�ons on which EMT Levy had been 

collected.

  All records rela�ng to electronic money transfers 

including reversals and cancella�ons are to be 

kept by the banks for at least seven (7) years 

from the date the transac�ons occurred.

• Failure to remit within the specified period 

a�racts 100% of the amount collected but 

  The Regula�ons imposed the following penal�es 

on defaul�ng banks:

• Failure to collect the EMT levy a�racts a 

penalty equal to 150% of the uncollected 

Levy

not remi�ed, plus a penalty of 50% of the 

unremi�ed levy, and interest at the 

prevailing rate.

• Failure to render returns or rendering 

incorrect returns a�racts a penalty equal to 

10% of the amount for which the returns 

were not rendered or incorrectly rendered.

The issuance of the EMT Levy Regula�ons is a long-

awaited development because the levy was 

introduced via Finance Act 2020 which became 

opera�onal on 1 January 2021. We commend the 

Honourable Minister of Finance for providing the 

Regula�ons as they have clarified some lacunae in the 

phrasing of Sec�on 89A of the SDA which had 

hitherto led to subjec�ve interpreta�ons.
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It is also worthy to note that the responsibility to 

collect this Levy is not imposed only on deposit 

money banks, which was the ini�al understanding in 

certain quarters. Going forward, all financial 

ins�tu�ons, including digital payment pla�orms, are 

now agents of collec�on on behalf of the FIRS.

While we expect that the penal�es specified in the 

Regula�ons will not be imposed on any acts of non-

compliance (especially by other financial ins�tu�ons) 

that predate the issuance of the regula�ons, we also 

expect that all financial ins�tu�ons covered will 

immediately put in place the systems and logis�cs 

required to ensure strict compliance.  It is hoped that 

such organiza�ons will seek professional advice 

where any doubts s�ll exist as to their obliga�ons 

under the Regula�ons.

A major clarifica�on that the Regula�ons have made 

is with respect to the party responsible for bearing 

the burden of the EMT Levy, as well as the compliance 

obliga�ons of the banks in this regard.
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